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MESSAGE FROM BAFC 5TH PRESIDENT
Dear fellow students,
As the Western economies slip closer to a double dip recession, the
competitiveness of each Banking and Finance (BAF) undergraduate has become
more important than ever. This is addition to the list of existing challenges we
encounter from graduates from both local and overseas universities. Nonetheless,
opportunities for development in Nanyang Business School continue to be
bountiful.
The Banking and Finance Club exists to facilitate the development of every BAF undergraduate from a
student’s perspective. Here, we constantly try to bring external partners into the campus. We organise
activities such as networking sessions, competitions and financial workshops. Not only do these events help to
educate students, they also bring the student cohort closer together through frequent interaction.
The Fifth Committee has achieved much in the past year. There was the Banking and Finance Day, where we
invited ten financial institutions on campus to speak with students. We also held concurrent sessions of
specialised career talks, ranging from private banking to product control. We also held the annual Induction
Day for new BAF students, structured around the concept of an amazing race in the Central Business District.
I am happy to say that both participants and organizing committee enjoyed themselves tremendously.
There were also many other events organised by the Fifth Committee. I have to give my thanks to these
special men and women who sacrificed time throughout the two semesters to contribute to the school
community. We hope you have found the events helpful, and we also appreciate the support you have given
to us by attending them.
The baton shall now be passed to the Sixth Committee. Led by Chan Jia Yan, the new team will continue to
bring you useful and enjoyable events, constantly innovating to contribute to our competitive edge in the
finance industry. Like the plentiful opportunities in the business school, the local financial services sector will
constantly require talented individuals like you.
All of us have been brought together by a common passion for finance. As such, do feel free to feedback in
any possible manner to the Sixth Management Committee. Your opinions will be immensely helpful in guiding
us to serve you better.

Delwynn Lee

Thank you.

President
5 Management Committee
Banking and Finance Club
th
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MESSAGE FROM DR. SIRIWAN
Greetings!
My name is Dr. Siriwan Chutikamoltham and this is the third year that I serve
as the Director of Banking and Finance Club (BAFC). I truly feel privileged to
have a chance to work closely with the best and brightest students of the
Nanyang Business School. I am looking forward to this new academic year to
meet members of the Banking and Finance Club, and I am certain that the
activities that we do together for the Club will be excellent for the students’
learning and development.
I joined the Department of Banking and Finance at the Nanyang Business School as a Senior Teaching
Fellow in 2009. Before coming to NBS, I had been teaching finance and economics in the MBA
program at the Carlson School of Management, University of Minnesota in the US for many years.
Prior to pursuing the academic career full time since 1996, I held various positions in international
financial services and general management. I began my career as an economist with the World Bank
in Washington D. C. and held responsibilities for lending to Egypt, Brazil, and Poland. Subsequently, I
joined Bangkok Bank, the largest commercial bank in my native Thailand, as Vice President for
Treasury and Credit Policy. After a decade or so of being a banker, I became the CEO of a real estate
company, Golden Land. The work was challenging and rewarding as I successfully led the
restructuring and turnaround of the company. Subsequently, I helped get the company listed in the
Stock Exchange of Thailand.
After careers in big corporation, I tried my hands on entrepreneurship to co-found and assume the
role of Chief Financial Officer for BIMind, a firm that specialized in consulting, designing and building
business intelligence applications. Later, I switched to teaching full-time and I have to say that the
teaching job has been most rewarding.
I hold a Doctorate in Business Administration from the Harvard Business School, an MS in Applied
Economics from the University of Minnesota, USA, and a B.Sc. (First Class Honour, Gold Medal) in
Economics from Chulalongkorn University in Bangkok, Thailand that is my native country.
Outside work, I enjoy cooking, reading, travelling, and classical music. I am particularly fond of
meeting people from different cultures (and I am especially delighted when I am invited by students to
join their cultural celebrations). To reduce stress, I play with my two pet cats, Mr. Damian (aka The
Devil) and Dr. Schrodinger (aka Fat Cat).
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For those of you who are still thinking about joining BAFC, I’d encourage you to join. BAFC
is, to me, a very special student club. It aims to serve the student population specializing in Banking &
Finance to ensure that these students have a fun and enriching learning experience during their years
at NTU. BAFC organizes various events that are beneficial to Banking & Finance students like the
internship sharing session by seniors, poems stock challenge and many more!
There are many benefits to joining BAFC. I believe that the Club’s activities would enhance the
employability of members. Having that the leadership experience in BAFC on the resume, in addition
to your academic excellence, would boost the positive impression potential employers have on you.
More importantly, joining the club would enhance your soft skills. You will learn to work, communicate
and produce results in a team. These skills are very important for your work and family life after you
leave NBS. In addition, the team work with Club members foster the bonds among people of common
interest, and you may develop life-long friendship with several who become your future support
system.
I feel that the banking and finance industry is going through a rapid change worldwide. Given the
economic turmoil many parts of the world are experiencing, there are major shifts in industry
practices. Asian economies are becoming more important in the global business scenes. Your
generation will benefit from this development, on one hand, but will also face new challenges on the
other hands. The industry needs people with good skills, but that is only the starting point. Given the
globalized nature of banking and finance, one has to be quick, creative, with a love for lifelong
learning and ability to connect well with people from all over to thrive. I think your formal education at
NTU will give you a solid foundation for your skill development. Joining activities with other students
and the society at large will help your develop your people and communication skills.
As the Club advisor, I stand ready to guide and assist our members anyway I can.
I wish you a successful and fun school year.

With best wishes,

Dr. Siri
Club Advisor
Banking and Finance Club
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HANDOVER CEREMONY
On 6th September 2011, the 5th BAFC Management Committee
officially handed over their roles and duties to the incoming 6th
Management Committee. The ceremony began with an address by
the guest-of-honor, Dr Siriwan Chutikamoltham, Club Adviser
to the BAFC. She congratulated and thanked the 5th committee for
all their efforts in the past year. She also welcomed the 6th
Management Committee and expressed her excitement in
working with them for the next year.
The President of the 5th Management Committee, Delwynn Lee,
then expressed his gratitude to each and every member of his
committee, without whom he would not have been able to fulfill
his role and duties. He also presented small tokens of appreciation
to each member of the 5th Committee.
Finally, the members of the 6th Management Committee were introduced, followed by a
short speech by the new President, Chan Jia Yan. She thanked all the members of the 5th
Management Committee for their patient guidance and pledged to do her best in taking over
the leadership of the club. Meanwhile, watch out for another year of fun filled activities and
events with the upcoming BAFC 6th committee!
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PAST EVENTS HELD
BANKING AND FINANCE DAY
Jointly organized by the NBS Undergraduate Career
Services and the Banking and Finance Club, the
Banking and Finance Day was a huge success.
Students had the opportunity to meet with
representatives of major financial institutions at
their individual booths.
On top of that, there were also insightful
presentations made by prominent speakers on
career and internship opportunities.

ALUMNI GATHERING 2011
On 3rd September 2011, the 6th BAFC
Management Committee organized a
fun-filled day for club’s alumni.
Primarily a networking event, the
Alumni Gathering is also an opportunity
for the Club to showcase its
achievements in the past year and
emphasise commitment to the club
vision and mission.

BAF INDUCTION DAY
The Banking and Finance Induction Day is
organised annually with the intention for
juniors to network with their seniors, and to
widen their network within their own
cohort. Banking and Finance seniors shared
their experiences in school and at
internships with their juniors in the midst of
a day of great fun.
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A CHAT WITH SENIORS!
Always interested to find out more about internship experiences but didn’t know who to ask?
Here, we interviewed two NBS Banking and Finance Year 3 Seniors to share with us their
internship experiences!

LIM WEILONG
YEAR 3 STUDENT WHO INTERNED AT BANK OF AMERICA MERILL LYNCH (BAML)
Q: Why did you apply to be an intern at Bank of America?
A: BAML offers a comprehensive internship programme. I was interested in working in a global financial
institution and wanted to know more about the different functions in a bank.
Q: How was the whole internship selection process like?
A: The selection process is rather similar to that of the other banks. I had to do an online assessment test,
which was followed by a phone interview. After that, I was asked to attend the assessment centre and was
finally interviewed by a few line managers / directors.
The critical part of the interview process was in an assessment centre since I was given a case study and had
to work in a group to solve the case while being observed by five or six managers.
Q: What did you do during your 10-week internship programme?
A: I attended many workshops, networking sessions and community involvement events, which helped me
sharpen my communication and interpersonal skills, as well as gave me the opportunity to know my
managers better.
Q: What was the biggest takeaway from your internship stint?
A: The thing that surprised me the most was the culture at BAML. Everyone, including managers and
directors, was very friendly and helpful. They treated me as a teammate and friend rather than just an intern,
and showed care and concern for me.
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Q: Could you share with us one obstacle you faced during your internship and how you overcame it?
A: During my internship, I was involved in many activities that required a lot of planning and preparation.
I learnt how to juggle between my daily duties and these extra activities.
Q: Do you have any advice to give to our readers?
A: Do your research and always be prepared for tough questions! You can go to www.glassdoor.com to find
out about the various types of interview questions that will be asked at the various companies. Good Luck!

CHIN ZHUO SONG
YEAR 3 STUDENT WHO INTERNED AT UBS FOREX TRADING
Q: How did you learn of the internship opportunity and what was the process of the recruitment?
Could you share with us what was the assessment tests like?
A: Email blast from NBS career services. 2 rounds of interviews with the vice head trader and head trader of
the desk.
Q: How was your internship programme structured? Class room seminars, group projects,
mentoring system?
A: Mainly on the job trainings regarding my internship role. I was assigned to a mentor, who taught me most
of the knowledge and skills required to do the job. Furthermore, the HR department also organized several
training sessions involving all the UBS interns throughout the internship. These training sessions covered
topics on how to write a good resume and cover letter, planning for your career path etc.
At the end of the internship, we were required to do up a presentation on what we have learnt and done
during our internship. Attending the presentation were other interns, as well as some of our line managers.
It was very informative as I learnt a lot from the other interns about other functions in the bank, what the
job scopes are like, and whether they would interest me.
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Q: What was the most important quality which you felt landed you the internship? Why?
A: According to my line manager, it was my decisiveness during the interview that landed me the internship. This
quality is very applicable to trading in the forex markets as prices move very quickly, and being a split second
slow to decide might mean the difference between making or losing money.
On my part, I felt that preparation played a big role in landing my internship. Preparation cannot be
underestimated, as it allows you to give higher quality replies during your interview, and you are more likely to
reply faster as well, which will make you sound decisive. There are many possible interview questions posted up
on the net, even those specific to certain roles. Prepare for these. Ask friends who have gone through interviews
before about what questions interviewers will ask. Also know your resume thoroughly, as the interviewer will
definitely ask something from there. During my interview, my interviewer saw that I put ‘trading in the Singapore
markets on a leisure basis’ under hobbies, and asked me for my top three stock picks for this year. I was caught
out as I was not prepared for it, but I managed to think of something on the spot. Bottom line is, be prepared.
Q: Which part of the job do you enjoy the most?
That I can see results directly from the actions taken.
Q: What have you gained from this internship programme as a trader?
I learnt that there is much more to being a trader in the role of a market maker, as opposed to being a
proprietary trader. As a market maker, you have to be actively fulfilling clients’ orders, and these can take up the
bulk of your time as a market maker.

Q: What advice would you give to the students in securing internships?
Be brave and apply for jobs that you think you will like. All of us
know a few people in our batch whom we feel will thrash us
upside down if they apply the same jobs as us. The truth is, they
aren’t always going to apply everywhere, and they can only end
up in one place.
The important thing is for you to be passionate about what you
want to do, and be confident that you are the right person for
the job. Then apply for the job that you truly want. If you do,
you still have a shot of landing your dream job.
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LIFE OF A PRIVATE BANKER
Name: Rachel Chin
Position: Personal Banker in a Local Bank
Q: How did you learn of the job and what was the process of the
recruitment? Could you share with us what the assessment tests were like?
A: I found out the bank was looking for personal financial consultants under the
recruitment section on the bank’s official website. I decided to give it a try and
applied. I had to fill in not only my qualifications, but also answer certain
questions on my compatibility with the job scope.
I received a call the next day and an interview session was arranged. The
interview consisted of answering questions on suitability, my goals and my
commitment to the job - aside from the usual questions like "tell me more about
yourself".
Q: Describe your day-to-day routine.
A: Every day is different. I do account openings, handling general enquires, home loans and the most
important doing financial consulting for my customers.
Q: What was the most important quality which you felt landed you the job? Why?
A: I believe one of the most important qualities is being sincere and displaying your potential and
determination in succeeding in the role we undertake- to leave a good impression. Choosing to be in the sales
line, you need to have the drive. Once you display these bits of your personality in the interview, acing it
should not be a problem.
Q: Which part of the job do you enjoy the most?
A: That's easy. It would be meeting people. This is one job which you get to interact with people from all walks
of life.
Q: What have you gained from working as a banker?
A: Knowing how to handle various kinds of people and learning how to best plan for your customer to
maximize his portfolio.
Q: What advice would you give to the graduating students in securing either an internship or a fulltime job?
A: Know what you want, give it a shot. You have no reason to say you failed if you did not even bother to try in
the first place.
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The Financial Crisis: What Caused It?
IF THERE IS ONE THING INVESTORS SHOULD BE AFRAID OF, IT IS, WITHOUT A SHADOW
OF A DOUBT, THE INSANE VOLATILITY IN THE CURRENT FINANCIAL MARKET.
We are all fully aware of the fact that the stock market is unpredictable, but this time around, it has
left even veteran analysts completely confounded. The unprecedented downgrade of U.S. credit
rating, low consumer confidence, Euro Debt Crisis, and uncertain growth of the U.S are major
events responsible for the high volatility in the market right now.
TROUBLED US ECONOMY
The U.S government runs a budget deficit each year
because it spends more than it collects from tax
revenue. To fund this deficit, it borrows through debt
issue. In 1917, the U.S Congress instituted the concept
of a “debt ceiling”. The U.S government may borrow
any amount as long as the debt ceiling is not exceeded.
Since then, the debt ceiling has been raised 100 times.
Today, the U.S government owes 14 trillion USD in
debt, almost its entire GDP. Although Congress has
once again agreed to raise the debt ceiling, there is no
clear repayment plan.
In light of this, rating firm Standard & Poor’s downgraded U.S. debt rating from its longstanding AAA
to AA+. It is now considered more risky than a dozen of other governments’ debt, including
Singapore’s.
This downgrade brings forth theoretical and practical implications. It challenges the basic
assumption of modern portfolio theories; that even the seemingly impeccable credit-worthiness of
the U.S government is fallible. It may also raise the cost of borrowing, as investors now require a
higher rate of return. Increased interest rates increases the debt interest burden, exacerbating the
already mounting debt problems.
The longer term effects are primarily driven by whether markets and investors would also
eventually downgrade the U.S. debt rating. Another effect is a diversification from the Dollar as a
reserve currency. The question that remains is, how would the U.S government reduce its huge
budget deficit? Instead of political rhetoric like debates over the debt ceiling, real and effective
measures have to be taken. The debt ceiling cannot be raised indefinitely.
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SOARING GOLD PRICES
Gold has been a valuable and highly-sought after metal since long before the beginning of recorded
history. In today’s troubled economy, gold prices are likely to soar higher as many remain
concerned about whether we will enter into yet another global economic downturn.
Besides the above mentioned issues, there is yet another key reason
to get into the gold business. “There’s this general fear of currencies
losing value at a rapid clip and you are going to see gold as a
beneficiary of a lot of money going into tangible assets,” said Scott
Meyers, a senior trading analyst with Pioneer Futures in New York.
Sad to say, this is a harsh reality as we make reference to Japan’s draconian measures to tamper
down the Yen and the Swiss National Bank’s recent move to decrease the value of the Franc. Given
investors have nowhere to hide these days, gold is becoming increasingly credible as a safe-haven.
EURO DEBT CRISIS
The European sovereign debt crisis seems to have reached an intractable state of affairs. Despite
the headlines and evident panic, the tell-tale indicators of financial and economic distress are still
not as bad, at least in the UK and the US, as they were in the immediate run-up to the Lehman crisis.
Spreads are not as wide, bank funding markets remain open, and there is not yet the same
complete collapse in consumer and business confidence as then.
Nonetheless, we must be prepared for what lies ahead. “Failure to tackle the imbalances in trade
and credit flows during the seven years of plenty before 2007 threatens seven lean years
thereafter,” Sir Mervyn King, Governor of the Bank of England, said in his Mansion House speech
last June. Solutions to tackle the sovereign debt crisis such as bailouts, issue of Eurobonds and
European Central Bank’s purchase of bonds have been proposed.
CONCLUSION
In conclusion, after a brutal August, investors are hoping September does not live up to its
reputation as the cruelest month. As mentioned by newly-appointed IMF Chief, Christine Lagarde, a
more sustainable solution is really to bring the heads and politicians of the key economies together,
collaborate, and hopefully create a form of synergy that will solve this seemingly impossible to deal
with problem.
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DIFFERENT SECTORS IN THE BANKING INDUSTRY
Banking is an exciting but very varied industry; making a decision about which career path to
take at this point of time as an undergraduate might seem a little daunting.
It does not help that each sector is labelled differently from bank to bank. There might also be
overlapping in disciplines. We have tried to select the most recognizable names, and provide a
comprehensive account of what they are all about.

CORPORATE FINANCE

OPERATIONS

Also known as investment banking, it is one
of the most well-known sectors in the
banking industry. Its role is to help clients
build their businesses by providing strategic
advice and financial products.

Operations is the bank’s engine and is
responsible for ensuring all business
dealings within the bank are completed
in an efficient, controlled, risk-free and
timely manner.

Corporate finance services are vast and wide.
They include mergers and acquisitions,
structured finance and commercial real
estate.

Operations play an important role – they
help process millions of a bank’s
transactions every day across multiple
time-zones and markets.

WEALTH MANAGEMENT
Exclusive and demanding, this role is about investing
and managing money belonging to high-net-worth
individuals.
Serving a unique and diverse client base, roles are
split across relationship managers and product
specialists. Wealth managers provide advice on, and
are responsible for, the investing of their clients’
money.
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RISK MANAGEMENT

TECHNOLOGY

Risk management is one of the most
important strategies to the successful
functioning of the bank.

Banks are powered by brains and
technology. Technology is core to a bank's
success. With responsibility for the
implementation and on-going support of all
software systems, it is what keeps business
running smoothly and transactions carried
out in the most efficient and secure manner
possible.

Its roles are very varied; they might be
related to credit risk, investment risk,
market risk, even day-to-day operational
risk.

This is not IT support; it is identifying and
delivering software requirements
throughout the bank and developing cuttingedge IT applications to meet the individual
needs of each division.

FINANCE
This sector represents people who monitor
the profitability of the bank. They produce
financial statements and work with auditors
- they do the bank’s accounting. Business
control, regulatory reporting, risk control,
valuation; there are many essential roles
and responsibilities in the Finance sector.

ASSET MANAGEMENT
This calls for investments for private funds,
individuals and organizations. It is a multirole sector involving researchers, portfolio
managers, and sales people.
The goal is to help clients make money with
their contributed capital, and they do this by
investing it in equities, property, foreign
currency, and other types of assets.
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A REVIEW OF BANKING AND FINANCE MODULES

BF215/ BF2201
Investments

BF307/ BF3201
Derivative Securities

Pre-requisite: AB102/ AB1201

Pre-requisite: BF215/ BF2201

- Compulsory core module
- An easy module that can help you secure
an A
- Owning a textbook is a must, as there are
very few tutorial questions for you to
practise
- Includes an ethics component with a quiz
- Provides an excellent introduction into
different types of investments

- Very in-depth on derivative securities,
thus some concepts might be difficult to
grasp
- Self-reading is helpful in
understanding concepts taught

BF219/ BF2205
Equity Securities

BF214/ BF2203
Management of Financial
Institutions

Pre-requisite: AB102/ AB1201

Pre-requisite: AB102/ AB1201

- Chapters are highly linked; one must
make sure not to be lost on any, or it would
be difficult to catch up
- Very relevant in a finance career

- Relatively easy module
- Formulas can be written on a ‘cheat
sheet’, no memory work needed
- Textbook is useful mainly for later
chapters

BF322/ BF3203
Advance Corporate Finance

BF325/ BF3204
Financial Modelling

Pre-requisite: AB102/ AB1201

Pre-requisite: AB102/ AB1201

- One of the tougher modules out there, but
the knowledge you learn will be very helpful
- Much reading on current financial news is
needed

- Content-heavy module with many
formulas to remember for exam
- Much time needed for project due to its
requirements
- Extensive use of Excel
- Math knowledge required
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A TYPICAL DAY OF AN
TIME

PLACE

STUDENT
MOOD

Zzzz…

0800
Sleepy
Queuing for Shuttle Bus at Pioneer
Station

What’s for
lunch?

0830
Relaxed

Lesson at S4 Seminar Room

1030
Chilling
Project Discussion at S4 Reading Room
Why so
crowded?!?

1230

Lunch at Canteen B
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TIME

PLACE

MOOD

1330
Sleepy again…
Printing Notes at FAL

1400
Nervous !!
Preparation for Seminar at Student Lounge

1430
Finally Done !

Formal Presentation

End of Presentation!

1630
I’m coming home,
I’m coming home…

Home Sweet Home!
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SOME TIPS TO ACE YOUR INTERVIEW!
In today’s society, a career in the banking sector is certainly one of the most lucrative
professions. The number of aspirants pursuing a career in the banking sector is growing rapidly
each day. Thus, you must be well prepared if you wish to be ahead in the race and score an
advantage over the rest during interviews.

Here is a list of commonly asked banking interview questions:





If you could buy one stock today, what would it be and why?
Explain the techniques used to value firms?
What do you mean by cost of capital?
When do you use a WACC versus a cost of equity?

Although, such questions will be asked in most of the interviews, you can score brownie points by
answering them with a tinge of originality, but at the same time not deviating much from the
context.

✖Killer Interview Questions:




What is your biggest weakness?
You are 2nd Upper only. All things being equal, why should I hire you over the 1st Class
candidate?
Why do you choose our company?
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PRUDENT FINANCIAL MANAGEMENT
 WEALTH PLANNING
- Understand your Credit Card spending and investment
- Work out a savings and budget plan
- A personal balance sheet lists the values of personal assets (e.g., spending, stocks, bank
account), along with personal liabilities (e.g., credit card debt, bank loan). A personal income
statement lists personal income and expenses.
 PERSONAL FINANCIAL PLANNING
1. Understand and Practice
New investors need a solid understanding of how different types of investments work, as well as their
potential returns, risks and how you can assemble them into a cohesive portfolio that suits your needs
and goals. NBS provides ample opportunities for students to pick up investments. There are many
seminars organized to provide students with a brief introduction into various investments. There are
also competitions such as the POEMS Stock Challenge that provide hands on practice.
2. Set a Goal
-

Set a personal target
Start a financial plan to achieve your target (eg. Invest, save more, etc.)
Have discipline and perseverance in sticking to your financial plan

3. Timing
Never rush to enter or exit from the market without doing your homework. Timing key to ensuring
that actual return does not deviate too much from expected return.
4. Valuation
Investing is not speculating, always remember to do your fundamental analysis before deciding to
invest.
5.
-

Precaution
Diversify your portfolio
Understand your risk tolerance
Invest within your own financial capability
Be open minded and take failure as lesson learnt
Keep updated with news to help you understand the market better
21

BANKING MYTHS AND REALITIES!
It’s all about work in
banking. The working hours
of a typical banker are very
long and so bankers have
little personal time for
themselves.

It’s a dog-eat-dog world out
in the banking industry. You
have to be independent and
hostile in order to survive.

It is true that bankers have to
work very hard. However, the
working hours differ for different
roles and positions. In any case,
there will always be time for
yourself if you know how to
manage it well.
Banking is all about making
money. Bankers are ruthless and
aggressive when it comes to
business.

Bankers need to be focused as
there are large amounts of money
at stake. They carry large
responsibilities on their shoulders
and face a lot of pressure every
day.

First year graduates do all the
unimportant and boring work,
such as photocopying and filing
documents.
It takes time to learn the necessary
skills and procedures for each
position. Most banks do delegate
some responsibilities to first year
graduates. What is most important
is that you are willing to learn.
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It is true that competition is
fierce within the industry and
employers are constantly on
the lookout for the best
candidates for a job. Once
you land the job, you have to
give your best. However,
people still look out for one
another and provide each
other with support when
needed.

You need to be very good
in mathematics if you want
to get a job in banking.
You have no chance at all
if you are an arts graduate.

Having a strong foundation in
mathematics will certainly be
an advantage; however there
are
still
other
positions
available
in
which
mathematics only plays a
minor role. Recruiters also
look at other factors when
taking your job application
into consideration; not just
your degree.

FINANCIAL JARGONS EXPLAINED!
It is very important to know and understand some of the financial jargons used in the industry before you proceed
on to your internships or full-time jobs. Here is a comprehensive list of financial jargons A-Z explained!

Assets:

Everything that you own.

This includes money in your bank
account, investment portfolio, car, the
loan to your good friend.

Dow

Jones

Industrial

Bear Market: This is

?

Average

(DJIA): The ‘Dow' is one of the main US
share indices which monitors the
performance of 30 industrial companies
traded on the New York Stock Exchange.
When a US trader says the market is
down by a certain percentage today, it is
usually made with reference to the
movement in the DJIA.

when there is a
widespread decline in
share prices. Insightful
investors may see this
as a good opportunity
to enter the market
instead.

Exchange

Traded Funds

(ETFs) – ETFs hold a basket
of financial assets, including
stocks, commodities and
bonds that usually track an
index like the DJIA.

Commission:

The charge made

by a stockbroker, or the fee a
financial adviser makes from a
company whose products have
been sold, generally based on the
value
of
the
sale.
Higher
commission significantly reduces an
investor’s net gain.

Futures contract: A
form
of
forward
contract to buy or sell
a set quantity of
shares or commodities
in the future, at a preagreed price at a
point of contract.

Guaranteed income bond: A single premium bond offered by
insurance companies which pays out a fixed amount of annual
income and returns the original sum invested at maturity. The
‘guaranteed’ refers to the stable flow of regular income streams.

Hedging:

Buying one security
and selling another in order to
reduce risk, thereby protecting
your assets.

Illiquidity:

The
difficulty
experienced when trying to change
an investment back to cash. Shares
of companies not listed in the
exchange may be relatively illiquid.

Junk

Bonds: Another
name for high yield or subinvestment grade corporate
or government bonds. The
higher
default
risk
associated
with
these
bonds results in a higher
risk-reward trade-off.
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Keynesian

Economy: The belief
that the state can directly stimulate
demand in a stagnating economy.

Management Fees: The annual

Leverage:

Using debt to
supplement your investments.
A double-edged sword –
maximise profits as well as
losses.

charge levied on investment funds.

O

ffer: The
price at which
you buy
shares or
units.

Negative equity: Negative equity

Management

occurs when the value of your
property falls below the figure of the
mortgage taken out to buy it.

Fees: The
annual charge levied on
investment funds.

Portfolio:

A collection of different
investments assets that make up your
total investment holding.

Quanto

Option: An option
in one currency, that pays out
in another.

Secured

Real

Estate Investment
Trusts (REITs): Funds which
invest in commercial property.

Loan: A loan
which is secured by tangible
assets such as your house or
car.

Volatility:

This is a
measure of how much
the price of your
investment changes.
The more volatile an
investment is, the
more unstable is the
price.

Underwriters:

Total

When used in a
rights issue, the
underwriting
institution pledges
to purchase a
certain number of
shares if not
bought by the
public.

Returns:
The total return on
an investment is the
combination of both
the income return
(dividends) and any
capital gain or loss.

Warrant:

A warrant is a security that
entitles the holder to buy the underlying
stock of the issuing company at a fixed
exercise price until the expiry date. Very
similar to options, and may be held for
strategic hedging purpose as well.

X

F
Option: A foreign exchange option is a
financial instrument in which the owner has the
right but not the obligation to exchange money
denominated in one currency into another
currency at a pre-agreed exchange rate on a
specified date.

Zero-coupon Bonds: A zero-coupon is a bond bought at a price lower than its face
value, with the face value repaid at the time of maturity.
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